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A BILL 


To encourage the introduction and investment of foreign capital in 
mining and manufacturing industries. 


Patron—Mr. Tyler. 
Referred to Committee on Finance. 


Be it enacted by the General Assembly of Virginia, That for the 
purpose of inducing the introduction, investment and employment of 
foreign capital in the State, that whenever any person shall hereaf- 
ter bring from without the bounds of the State any capital and. in- 
vest and employ the same in mining or manufacturing enterprises 
within the State, the treasurers of the different counties or those 
whose duty it may be to receive and pay over the taxes, be and are 
hereby instructed to refund annually as a bonus during a period of 
ten years, if the said capital bé so long employed in mining and 
manufacturing, beginning with the time of investment, an amount 
equal to the sum. that. may have been paid as taxes, assessed on he- 
half of the Commonwealth on such foreign capital so introduced, in- 
vested and employed, except the amount assessed on the real estate 
of such person, and such proportion of the entire State tax as may 
be from time to time levied or appropriated by law to free school 
purposes. Provided, That if the tax referred to under this act shall 
have been paid in coupons, then the said treasurers shall only refund 
an amount equal to the market value of said coupons at the time 
they were paid in. 

2. It shall be lawful for the board of supervisors of any county, 
or the authorities whose power it may be to make levies, the council 
or such other authorities of any city or town in the Commonwealth 
that has the power to levy taxes in such city or town, by a vote of a 
majority of all the members elected for such purposes, to refund an- 
nually to all persons who may invest capital brought from without 
the bounds of the State in mining and manufacturing industries 
within their bounds, the amount paid by such persons on such capi- 
tal so employed, not invested in real estate, for all taxes or levies as- 
sessed or'made by said counties, cities or towns, for any and all pur- 
poses except so much as may be assessed for public school purposes. 

8. This act shall be in force from its passage. 


SPEECH. 


The Senate having under discussion Senate Bill No. 438, “ To en- 
courage the introduction and investment of foreign capital in mining 
and manufacturing industries,’ Mr. Tyler said: 


Mr. President.—The advantages of this measure are so great and 
so numerous, I hardly know where to begin an argument. in its 
favor. Every part of the world, almost, seems to be advancing ex- 
cept Virginia and perhaps some of her sister Southern States} 
and especially does she show herself a greater laggard in the mining 
and manufacturing industries than in anything else, notwithstanding 
she has greater natural advantages than any State in the Union— 
yea, more than almost any land under the sun. Her genial cli- 
mate, her rich soil, and her far’ more valuable hidden treasures, 
buried in the bowels of the earth, places her beyond comparison in 
natural advantages with any State in the Union. Yet what do facts 
show. She is less than twelfth in population, seventeenth in the 
yield of agricultural products, and, with all her numerous water 
courses and these great advantages, she stands. about twentieth as a 
manufacturing State—her total manufactures in 1870 being $38,+ 
364,322, whilst New York had $785,192,651, and Pennsylvania had 
8711,894,844. And will the comparison ever be more favorable for 
us ‘until we cease, ‘‘Macawba like,’’ waiting for something to turn 
up, or until we do something to help ourselves out of our difficulty ? 
In my humble opinion, the only way to get relief is for us to put 
our shoulders to the wheel, and with one long, strong pull Virginia 
will soon be safely through her present trials, and if she is ever to 
‘bud and blossom as the rose,’ the wisdom of her sons should be 
shed like the descending dews upon every branch of her industries, 
and the pruning hook applied to extract the useless and implant in 
its stead that which will best promote her material prosperity. 

This bill, it will be observed, does not propose to disturb the as- 
sessment of property as it at present stands, and to meet the objec. 
tion that is made to its constitutionality, I have framed it not to ex- 
empt property now assessed, but merely to allow capitalists who 
come to invest in mining and manufacturing enterprises to retain, or 
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give back to them as a bonus, that part of their money which would 
be taxes under the law, for the great good the State would derive 
from the capital thus invested. The constitution empowers the Leg- 
islature to spend money already here to encourage immigration ; and 
how much greater right from natural conclusions, have we to spend 
it for this purpose, when by our own acts we have induced it to come 
into our borders. I will only call attention. to the fact that the Leg- 
islature has already appropriated ten thousand dollars to encourage 
immigration, and I believe an equal sum to publish Major Hotch- 
kiss’ valuable book, bound up in iron boxes, and now mouldering in 
the basement of this capitol. 

But, Mr. President, the discussion of the constitutionality of this 
bill I leave to its friends on this floor more learned in the law than 
myself, and I shall merely confine myself to presenting some facts 
which I think bear upon the subject, and which I hope may tend to 
convince senators of the importance of the passage of the bill. 

I first call attention to the fact that every farmer in the State pro- 
duces his crops with tools manufactured abroad, and perhaps from 
timber grown upon his own land; every individual is ages with 
fabrics spun at the North, from material produced at the South. We 
wear shoes upon our feet, hats on our heads, and repose upon 
beds manufactured at the North. Yea, more, the paper upon which 
we write our bills, even the pen that traces them are all made else- 
where, and to bring them to us the little money we have is sent for 
them, and the only source from which this money is received is from 
the sale of our limited agricultural products, and as a representative 
of this interest, I claim for it that protection, which I believe will be 
given it in the inestimable advantages of home markets, home man- 
ufacturers, and in the savings of exorbitant freight charges on what 
we produce. And here it may not be amiss to speak a little of the 
great local advantages of manufacturing establishments. The me- 
chanic’s hammer is kept busy building and repairing houses, shops, 
wagons, &c.; the laboring man has the opportunity of choosing 
whether he will work near the heat of the blazing furnace, and re- 
ceive his $3 per day, or in less trying places for $2, or upon the 
farm for seventy-five cents; the farmer, and especially the farmer 
with moderate- means, has a market for all that he raises, and can 
sell those things that are now wasted for want of consumers: The 
State will have her benefits through that stimulus which will be 
given her citizens, and the improvements which will be made upon 
her soil, and in a thousand other ways. 

And now, a few figures bearing upon the subject. 
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Between 1860 and 1870, Virginia (including West Virginia), with 
all her recuperative energy, gained only twelve million dollars in her 
manufactured wealth, whilst she had gained twenty-one millions in 
the previous decade. The Northern States, during the same period, 
more than doubled the value of their manufactures. 

I will call attention to some of the Western States; there being a 
similarity in soil and pursuits between those people and our own. 

The value of manufactured products in Iowa sprung from 14 to 46 
millions from 1860 to 1870; Michigan from 82 to 118 millions ; 
Minnesota from 3 to 23 millions; Indiana from 42 to 108 millions; 
Illinois from 57 to 305 millions; Missouri from 41 to 206 millions, 
and Qhio from 121 to 269 millions, and this does not do these States 
full justice, as the census shows that the amount for mining, quar- 
rying and finishing, which had been included between 1850 and 
1860, was left:out between 1860 and 1870. 

Georgia only, of all the Southern’ States, is keeping pace in some- 
thing like this ratio. She passed a measure similar to the one now 
proposed, and has doubled her manufactured wealth. In the period 
of three years, at the little town of Rome, there was erected eleven 
large iron furnaces, or factories, employing one thousand hands, and 
dispensing millions of dollars annually for labor, supplies, &. And 
to my own knowledge, gentlemen representing large capital passed 
through the country in which I live, though preferring, all things 
being equal, stopping there, but they went to Georgia, because she 
gave their capital exemption from taxation until they could become 
established—this capital which was to build her up and make her 
great, 

Last summer a wealthy gentleman of Pennsylvania, standing on 
the top of the Alleghany Mountain, with her grand and inspiring 
views before him, and fanned by the health-giving breezes of that 
favored land, said, after satisfying himself of the value of the ores 
of that country, that he had a million and a half dollars invested in 
an iron furnace near Scranton, and if he could get six hundred thou- 
sand dollars for it he would transfer his operations to the mountains 
of Virginia. And why cannot we bid them come, as if we wanted 
them ? 

I quote from Major Hotchkiss, who stated, in his lecture in the 
Hall of the House of Delegates a few nights ago, that “a prominent _ 
Pennsylvania iron-master, who has; within the last fortnight, been 
examining the iron deposits on the line of the Chesapeake and Ohio 
railroad, had just informed him that at the Lucy Selina furnace of 
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the Longdale Iron Company in Alleghany county, he had, to his 
amazement, seen them making a ton of iron with a ton of New river 
eoke. They thought in Pennsylvania when they made a ton of iron 
With a ton and a half of anthracite they were doing about ‘the best 
that could be done; but he had found that they were mistaken, and 
that Virginia could surpass them in the production of cheap iron.” 

What a wonderful effect upon the popular nerve such a course 
would have. The star of hope would indeed arise, and our people’ 
would see light out of the dark and dreary wilderness through which 
they have so long been groping, and would take new cheer, and talk 
no more of hard times. : 

I learn that in 1870 the Cambria Iron Works alone paid into the 
treasury of Pennsylvania the sum of fifty thousand dollars as taxes. 
What! if we had a Cambria Works on every mountain side in Vir- 
ginia, where ore is found in sufficient quantity to justify it, our debt 
could be re-adjusted by full payment the first year. 

In 1860 Missouri had only 19,681 laborers emploved in manufac- 
tories; in 1870 the number had increased to 65,354, In 1860 she 
had only $4,884,992 capital invested in manufactories; in 1870 this 
had increased to $80,257,h54, and as I have before said, her manu- 
factured products advanced from 41 to 206 millions. 

Illinois increased her'employers from 22,968’ in 1860, to 73,091 
in 1870 ; Iowa from 6,807 to 11,847 ; Kansas from 1,735 to 6,884 ; 
Minnesota from 2,123 to 11,200; Michigan from 23.190 to 63,- 
694; Indiana from 21,295 to 58,852. And Virginia (including 
West Virginia) advanced only from 36,174 to 88,546—a pitiful com- 
parison. The population in the beginning of the century just 
closed was 2,750,000; in 1870. it was 44,675,000—nearly an in- 
crease of twenty-fold, whilst Virginia had at the beginning of the 
century 747,610, and in 1870 1,225,163, or less than two-fold. 

The Southern States pay ten millions of dollars annually for fer: 

tilizers, and Virginia more than double her proportionate share. 
_ The century opened with an imperfect drill-and a wooden plow ; 
it closed with the steam plow, and for the last ten years there have 
been granted annually an average of 1,200 patents entirely to agri- 
cultural implements. 

Statistics tell us that in 1870 there were 300,000 reaping ma- 
chines at work in this country. i 

In 1870 there were 252,148 manufacturing establishments in the 
United States, including mills, factories, shops, &c', with a capacity of 
five hundred dollars and over. The aggregate capital represented was 
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$2,118,208,789 ; the raw material consumed was worth $2,488,427,: 
242; the value of the products was $4,232,325,442; the wages 
amounted to $775,584,343, and the profits realized from this great 
business was $1,743,898,200. And we may safely say the leading of 
all.these industries was the manufacture of farm implements. There 
were two thousand establishments in this line, and the products 
from them in 1870 was fifty millions of dollars. And what, sir; 
was Virginia's part in this great work—the figures are so small that'I 
am ashamed to present them. Her total number of. establishments 
was 5,933, with a capital of only $18.445,400, employing only 26,4 
974 hands, and paying as wages $5,348,099, whilst Pennsylvania, 
but very little larger in area, had 37,200 establishments, with a cap- 
ital of $405,821,945, employing 319,487 hands, and paid $127,- 
976,594, and the little State of New Jersey, one-sixth of the size 
of Virginia in area, had 6,636 establishments, with a capital of $79,- 
606,719, and employed 75,552 hands, paying them $32,648,409. 

I might carry on this comparison, ‘ad infinitum,” to show the 
great disparity in this respect between Virginia and her other more 
prosperous sister States, but do Senators on this floor need more than 
what has already been said to convince them of the importance of 
this bill. 

I will call attention to but.one more point. 

TI have long been of the opinion that petroleum could be found in 
inexhaustible quantities in Virginia, and all we need is a little ven- 
ture—the use of a little needed capital to develop it. 

The first oil well was sunk in 1857; and the products from this 
business-in 1874 was over 10,500,000 barrels of crude oil. The 
value of the exports alone was $31,000,000. 

A large Philadelphia company have been engaged during the last 
year, and perhaps it has been completed, laying down pipes from the 
interior of Pennsylvania, some 270. miles, and forcing the oil through 
these \pipes to that city. ‘Mr. President, with all reverence, I say, 
would to God that our people possessed some of this energy and en- 
terprise, and if, before the century closes, cable pipes are laid be- 
neath the ocean, pouring the oil of America into the lamps of Lon- 
don, may it be that the fountain source will be found in the moun- 
tains of Southwest Virginia. 

One word more and I am done. Is not this the most auspicious 
time for us to pass this bill? 

We see that in Pennsylvania, Ohio, New York and. the Eastern 
States, that taxation has become almost intolerable, the profits from 
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manufacturing enterprises, being almost entirely consumed b taxes, 
and the capitalists there are restless and would gladly go toa more 
inviting field; and where, on God’s green earth, can be found a more — 
favorable land than this, lying midway ‘between extreme North and 
South, with, as I have before said, wood, water and every other ad- 
‘vantage that can be imagined. And, sir, 1 appeal to Senators not 
to gaze upon the little imaginary objection of the constitutionality 
of this bill, which is but at most a “mole hill,” until it assumes 
mountainous proportions in their minds me offers an impenetrable 


